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Jody McCaffree  

Individual / Executive Director  

Citizens Against LNG Inc  

PO Box 1113  

North Bend, OR 97459  

 

April 11, 2016 

 

Kimberly D. Bose, Secretary  

Federal Energy Regulatory Commission  

888 First Street NE, Room 1A  

Washington, DC 20428  

 

Ms. Ann F. Miles, Director 

Office of Energy Projects 

Federal Energy Regulatory Commission 

888 First Street, NE 

Washington, D.C. 20426 

 

RE:  Jordan Cove’s support letters requesting the Federal Energy Regulatory Commission 

overturn their Order issued March 11, 2016 that correctly denied the Jordan Cove Energy 

Project, L.P., Docket No CP13-483-000  and the Pacific Connector Gas Pipeline, L.P. 

Docket No. CP13-492-000 

 

Dear Ms. Bose / Ms. Miles: 

 

Over the last few days FERC has been bombarded with a host of Jordan Cove support letters. 

Citizens Against LNG Inc, representing (see attached redacted signed petition sheets) over 5,000 

citizens in Southern Oregon who live, work, have businesses, recreate and socialize in areas that 

would have been negatively impacted by the Jordan Cove LNG terminal, storage tanks, natural 

gas liquefaction facility and the Pacific Connector Gas Pipeline, would like to express our 

sincere gratitude and thanks for the Commission’s March 11, 2016 Order (Accession No. 

20160311-3033) that has correctly denied applications for Certificate and Authorizations under 

section 3 and section 7(c) of the Natural Gas Act (NGA) and Parts 153, 157 and 380 of the 

Commission’s regulations.  The FERC Order correctly concluded that the market did not support 

the Jordan Cove project and the adverse effects to landowners and communities outweighed the 

public benefit of the project. 

 

The FERC should critically analyze some of the misinformation found in some of these support 

letters along with Jordan Cove’s current stated gas distribution plans and volumes which differ 

from those that have been submitted into multiple various regulatory agencies, including the 

National Energy Board of Canada.   

 

Despite FERC’s ruling on March 11, 2016 which should have suspended all regulatory processes 

that were underway on the Jordan Cove/ Pacific Connector Project, we are still going through 

processes for the Jordan Cove Project under various Federal and State permitting and local land 
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use.  Citizens continue to have one comment deadline after another including legal briefs that are 

due for a project that FERC has essentially deemed non-viable.  Since FERC staff have 

suspended working on the Jordan Cove Project it would only seem appropriate for FERC to 

instruct other agencies to do the same as well.  For example, I fail to see why I should have to 

continue working on a brief for the Jordan Cove South Dunes Power Plant when the plant has no 

legitimate purpose without the Pacific Connector Gas Pipeline and the Jordan Cove LNG Export 

terminal.        

 

On March 23, 2016, the U.S. Department of Energy (DOE) had a deadline to file public 

comments and/or interventions on Jordan Cove’s Amendment of Application for Long-Term 

Authorization to Export Liquefied Natural Gas to Non-Free Trade Agreement Nations.   Jordan 

Cove had filed an application with the U.S. DOE asking that they be allowed to amend their 

prior application to increase their export volumes from 292 Bcf/year -or- .8 Bcf/day to 350 

Bcf/year -or- .96 Bcf/d.  This would be larger export volumes than what has been considered by 

the FERC and other regulatory permitting agencies.  It doesn’t seem viable that at the same time 

Jordan Cove is requesting they be allowed to “increase” export volumes they are also stating that 

they plan to supply additional gas to domestic markets?  Where are all the regulatory approvals 

for all these cumulative extra gas volumes and would the Pacific Connector even be able to 

handle these increased volumes? 

 

The Preliminary Agreements that Jordan Cove has signed with JERA and ITOCHU Corporation 

are just “preliminary.”  As stated in Veresen’s press releases, these companies are just 

contemplating the purchase of natural gas from Jordan Cove.  These are not signed contracts that 

are binding and shouldn’t be perceived as such.  FERC should carefully read the fine print on 

these agreements particularly in light of what JERA was saying this last October, only 6 months 

ago.  An article that was published in Reuters on October 21, 2015, titled, “Japan's Jera says will 

significantly cut long-term LNG contracts,” 
1
 stated the following:    

(Article attached as Exhibit A)  

 

Japan's JERA Co, set to become the world's biggest buyer of liquefied natural gas (LNG) 

next year, plans to significantly cut the amount of gas it purchases on long-term 

contracts, the company's president told the Reuters Global Commodities Summit. 

 

JERA, a joint venture set up by Tokyo Electric Power (Tepco) (9501.T) and Chubu 

Electric Power (9502.T) to initially handle fuel procurement with a possibility of 

eventually taking over thermal power stations, has more than 10 million tonnes of gas on 

long-term contracts that expire by around 2020. 

 

But the company will not automatically renew them, President Yuji Kakimi said. 

 

                                                 
1
 “Japan's Jera says will significantly cut long-term LNG contracts” Tokyo - By Osamu Tsukimori and Yuka 

Obayashi;  Oct 21, 2015;  http://www.reuters.com/article/us-commodities-summit-jera-idUSKCN0SF0Y320151022  

 

 
 

http://www.reuters.com/finance/stocks/overview?symbol=9501.T
http://www.reuters.com/finance/stocks/overview?symbol=9502.T
http://www.reuters.com/article/us-commodities-summit-jera-idUSKCN0SF0Y320151022
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The move puts more question marks over planned big LNG projects, which rely on 

long-term contracts to get financing approved, amid a downturn in commodities markets 

that has cut investment in many areas. 

 

JERA, which buys around 80 percent of its gas on long-term contracts, will only contract 

volumes to cover the absolute minimum of fuel needed, using the most optimistic 

scenarios for rebooting its nuclear power plants and the take-up for renewable energy 

being promoted by the government. 

 

Additional requirements for gas will be met with mid-term and short-term contracts or 

spot purchases, Kakimi said…. 

 

…Kakimi said Jera's annual purchases of gas are expected to decline in line with 

government forecasts, implying the company will be burning around 28 million tonnes a 

year by 2030. 

 

He also said the company is expanding Chubu Electric's unit in Houston to start LNG 

trading opportunities when the Freeport LNG project, in which Chubu invests in, starts 

export in 2018…. 

 

An earlier article that came out in Platts on May 28, 2015, titled, “Interview: Jera eyes selling US 

Freeport LNG volume to Europe as alternative to Japan” 
2
 stated the following:   

(Article attached as Exhibit B) 

 
Japan's Jera, the joint venture between Tokyo Electric Power Company and Chubu 

Electric, eyes selling volumes from the US Freeport LNG project to Europe or other 

markets as an alternative, if it is not economically viable to bring the LNG to Japan, 

the company's president said this week. 

 

"At current prices, US LNG could be more expensive [for the Japanese market]. In 

such a case, we could consider options where we buy spot cargoes in Asia [for the 

domestic market] and sell US LNG to other markets," Jera President Yuji Kakimi told 

Platts in an interview, adding that selling into Europe or South America are options. 

 

"The Freeport project offers us flexibility and will allow us to trade by hedging risks. We 

could take advantage of differences in prices between markets and move LNG 

accordingly," he added…. 

 

…Financial terms and details of the tolling agreement Chubu Electric signed with 

Freeport LNG are not clear. 

 

Chubu Electric has a natural gas liquefaction tolling agreement with Freeport LNG in 

                                                 
2
 Interview: Jera eyes selling US Freeport LNG volume to Europe as alternative to Japan 

Tokyo (Platts)--28 May 2015 

http://www.platts.com/latest-news/natural-gas/tokyo/interview-jera-eyes-selling-us-freeport-lng-volume-26103915 
 

http://www.platts.com/latest-news/natural-gas/tokyo/interview-jera-eyes-selling-us-freeport-lng-volume-26103915
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Texas. Under the supply deal, Chubu will be able to offtake 2.2 million mt/year of LNG 

with no destination restrictions… 

 

Americans should not be at risk of losing rights to their property, their livelihoods and businesses 

so some foreign energy company can wheel and deal away our energy advantage.   As we have 

explained in detail in prior comments, there is no international market for Jordan Cove due to the 

current glut of LNG that is predicted to last for many years to come.  More jobs would be created 

by keeping our natural gas for domestic markets and keeping our energy prices low in America.      

 

Although we have not had time to thoroughly examine Jordan Cove’s Request for Rehearing that 

has just been uploaded into the FERC library today, we do not believe Jordan Cove after 12 

years of trying has demonstrated that their project serves a public interest that outweighs the 

negative economic, environmental and safety impacts the proposed project would inflict on 

landowners, community members and businesses that have been and would be negatively 

impacted by the project.  Jordan Cove is a foreign controlled “private” energy company; it is not 

a public utility and should not be given the right of eminent domain.   

 

We encourage the FERC to hold to their Order that correctly denies this project.   

 

Sincerely, 

 

/s/  Jody McCaffree 

 

Jody McCaffree 


